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SUBJ: OPIC INVESTMENT INCENTIVE AGREEMENT FOR SURINAM 

REF: A- 1863 

1. THIS EMBASSY WILL APPROACH THE GOVERNMENT OF SURINAM 
REGARDING THE NEGOTIATION OF AN OPIC INVESTMENT INCENTIVE 
AGREEMENT IN ACCORDANCE WITH REF AIRGRAM, BUT WOULD, IN THE 
MEANTIME, APPRECIATE CLARIFICATION OF SEVERAL QUESTIONS. 

2. PARA 1 OF REF INDICATES THAT THE PROGRAM IS AVAILABLE 

ONLY FOR COUNTRIES WHICH HAVE AGREED WITH THE US TO INSTITUTE 
IT. HOWEVER, WE RECEIVE NOW FROM OPIC "ACTIVE CONTRACT STATUS 
REPORTS" (LATEST AS OF MARCH 31, 1977) SHOWING CONTRACT NO. 

6173 ENTERED INTO NOV 1968 WITH ST REGIS INTERNATIONAL CAPITAL 
CORP COVERING INSURANCE OF INVESTMENTS AGAINST INCONVERTIBILITY 
AND EXPROPRIATION. WAS THIS CONTRACT MADE WITHOUT A GOVERNMENT- 
TO-GOVERNMENT AGREEMENT, OR POSSIBLY UNDER AN AGREEMENT WITH THE 
NETHERLANDS, OF WHICH SURINAM WAS A PART IN 1968? IF THE LATTER, 

COULD AGREEMENT WITH SURINAM BE OBTAINED SIMPLY BY EXCHANGE OF 
NOTES CONTINUING DUTCH AGREEMENT IN FORCE AS SUCCESSOR STATE? 

OR WOULD THAT PROCESS NOT BE ADVANTAGEOUS? WE ANTICIPATE GOS MAY 
ASK THESE QUESTIONS AND WANT TO BE PREPARED TTO RESPOND. 

3. PARA 3 OF REF SPEAKS OF OPIC PROGRAM FOR FINANCING OF PRO- 
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JECTS THROUGH DIRECT LOANS AND LOAN GUARANTIES AS WELL AS 
INSURANCE OF PRIVATE INVESTMENTS, WHILE TEXT OF PROPOSED AGREE- 
MENT REFERS ONLY TO "INVESTMENT INSURANCE" AND "INVESTMENT 
GUARANTIES." WE WOULD NOT WANT TO MISLEAD GOS BY ANY REFERENCE 
IN NEGOTIATIONS TO OPIC ROLE IN DIRECT LOANS AND LOAN GUARAN- 
TIES IF PROGRAM FOR SURINAM IS IN FACT TO APPLY ONLY TO INSUR- 
ANCE AND GUARANTIES OF PRIVATE INVESTMENTS. 
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4. ALSO FOR RESPONSE TO GOS IN CASE OE QUERY, WE WOULD LIKE 
TO KNOW WHETHER THIS INITIATIVE ON THE PART OF THE USG RESULTS 
EROM A GENERAL DESIRE TO HAVE OPIC AGREEMENTS WIH OTHER 
COUNTRIES, FROM THE FACT THAT AN OPIC AGREEMENT WITH THE 
NETHERLANDS PREVIOUSLY COVERING SURINAM MAY HAVE BEEN THOUGHT 
TO HAVE LOST EORCE, OR EROM SOME QUERY EROM POTENTIAL AMERICAN 
INVESTORS, OR WHAT? GOS WILL, WE THINK, BE CURIOUS AS TO 
EXACTLY WHY WE ARE PROPOSING THE AGREEMENT, AND WHETHER THE 
PROPOSITION INDICATES ANY JUDGMENT ON OUR PART THAT SURINAM 
ECONOMY, NOT PREVIOUSLY SUEEERING FROM INCONVERTIBILITY OF 
EXPROPRIATION, MAY NOW BE HEADING IN THOSE DIRECTIONS. 
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